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66.    The great general result, then, of all these foregoing
principles and facts was, that in the then artificial state of the
Currency, it was a point of the greatest importance to watch the
Foreign Exchanges and the Market price of gold bullion, and tho
Committee were anxious to know ii the Directors of the Dank
of England regarded the matter in the same light, and whether
the great disturbance in the price of gold and the Foreign
KxchungeH, during the last year, had made them suspect that
the Currency was excessive.   The directors, however, totally re-
pudiated those notions and ideas; they maintained that their
issues and tho Foreign Exchanges and price of gold had no
connection whatever with each other, and that, in making their
issues they ne\er puid the slightest regard to either one or the
other, and that no modification of theii Paper Currency would
influence eithei the price of gold or the Foreign Exchanges

67.    The, report then proceeds to disprove the opinions of
the Hank by historical references.   They quoted the cases of tho
derangement of the Scotch currency in 17C&, of the Irish currency
in 1804, both of which are fully detailed in this work; they then
quoted the case of the Bank of England in ICO6-07, which has
been described with much minuteness in the preceding chapter,
where the extract from this Eeport has already been quoted and
commented upon.   But, though we have been obliged to point
out the grievous chronological errors with which id abounds, it is
remarkable that the correction of thcMO errors does not in any
way weaken or oontituhct the arguments of the Bullion Report;
on the contrary, the true state of the cane materially strengthens
and adds force to all the principles of the llcport

68* In former times, a high price of bullion, and an adverse
Ktutc of the Kxehangen, had compelled the Directors of the Bank
to reduce thdr JKHUCH, to counteract the drain of guineas, and
preserve their o\\n nafefey. They, perhaps, did not understand
the principles of the case better than the Directors of the then
time, but they felt the practical inconvenience, and were obliged
instinctively to obey its impulse, which circumstance imposed a
practical limit uj)on their issues. But, since the restriction, they
did not feel the inconvenience, and that check had been removed;